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The Belgian Competition Authority has accepted commitments from Belgapom in relation to the
determination of the Belgapom quotation (price index for potatoes)

The Belgian Competition Authority ("BCA") has decided to make binding detailed commitments offered by the
trade association Belgapom vzw (hereinafter "Belgapom") and to terminate thereby its ongoing investigation
into the Belgapom quotation.

Belgapom is the trade association defending the interests of Belgian potato processors (e.g., producers of frozen
fries) and potato traders. The Belgapom quotation is a price index determined on a weekly basis by a "Pricing
Committee" as a reflection of the most encountered purchase price observed on the physical market for certain
potato varieties suitable for processing into frozen potato products. The BCA investigation has focused on the
rulebook of the Pricing Committee, in particular with respect to the design of and the methodology used by the
Pricing Committee for determining the Belgacom quotation.

In its decision, the BCA acknowledges that price indexes such as the Belgapom quotation can reduce the
uncertainties resulting from the volatility of potato prices, both for growers and potato processors. In addition,
such price indexes can compensate for the lack of transparency and asymmetry of information on the physical
potato market. However, price quotation mechanisms need to comply with Belgian and European competition
law requirements (see in particular the BCA Guide of 6 October 2019 on information exchange in the context
of trade associations and Chapter 6 of the European Commission’s Guidelines of 21 July 2023 on the applicability
of Article 101 TFEU to horizontal cooperation agreements).

In the present case, the BCA originally considered that the frequent (weekly) and systematic exchanges of
information between the members of the Belgapom Pricing Committee, in their capacity as competing
purchasers, carried the risk of increasing transparency about their procurement strategy and of enabling them
to coordinate purchase prices. The main concern of the BCA related thus to an increased risk of coordinated
practices among members of the Pricing Committee via the compilation of the Belgapom quotation, mainly to
the detriment of growers. In addition, the BCA was concerned that the anti-competitive effects of the Belgapom
guotation could also have an impact further downstream in the value chain.

Belgapom has offered commitments to address the BCA’s concerns and to ensure that the Belgapom quotation
constitutes a fair reflection of market transactions and does not lead to a possible alignment of purchase prices.
The commitments in question consist, on the one hand, in establishing an objective methodology and enabling
the anonymization of the exchanges of information between the members of the Belgapom Pricing Committee,
by setting up a digital platform capable of collecting and processing the data of each individual commission
member in an anonymous way. On the other hand, the commitments also aim to enhance the aggregated
nature of the pricing information being exchanged in order to reduce the risk of concerted practices. These
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commitments have been incorporated into a new rulebook and compliance is ensured by control mechanisms
within Belgapom and reporting obligations towards the BCA.

The BCA has concluded that the commitments offered by Belgapom with respect to both the nature of the
information exchanged within the Pricing Committee and the methodology governing the determination of the
Belgapom quotation, are proportionate and sufficient to address its concerns and has therefore made them

binding.

The decision will soon be available on the BCA website.

For more information you may contact:

Damien Gerard

Prosecutor General

Tel: +32(2) 277 76 57

E-mail: damien.gerard@bma-abc.be
Website: www.abc-bma.be

The Belgian Competition Authority (BCA) is an independent administrative authority that contributes to the definition
and implementation of competition policy in Belgium. Concretely, the BCA pursues anti-competitive practices, such
as cartels and abuses of a dominant position, and reviews the main merger operations. The BCA cooperates with the
other competition authorities of the member states of the European Union and the European Commission within the
European Competition Network (ECN)
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